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(On October 19, 1953, William Henry Taylor testified in executive 
session before the Senate Permanent Subcommittee on Investiga- 
tions. This testimony was made public on January 13, 1956, and 
follows below:) ; 


MONDAY, OCTOBER 19, 1953 


Unitep States SENATE, 
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS OF 
THE COMMITTEE ON GOVERNMENT OPERATIONS, 
Washington, D. C, 

The subcommittee met (pursuant to S. Res. 40, agreed to January 
30, 1953) at 2 p. m., room 357, Senate Office Building, Senator Karl E, 
Mundt, presiding. 

Present: Senator Joseph R. McCarthy, Republican, Wisconsin, 
chairman; Senator Karl E. Mundt, Republican, South Dakota. 

Present also: Francis P. Carr, executive director; Roy M. Cohn, 
ebief counsel; Herbert S. Hawkins, investigator; Thomas W. La Venia, 
assistant counsel; Robert Jones, assistant to Senator Potter. 

Present from the Department of Army: Gen. C. C, Fenn, special 
assistant to the Secretary of the Army. 


TESTIMONY OF WILLIAM H. TAYLOR 


The Actinec CHarrMAN. Mr. Taylor, will you stand and be sworn, 

Do you solemnly swear that the testimony you are about to give 
in the matter now in hearing shall be the truth, the whole truth and 
nothing but the truth, so help you God? 

Mr. Taytor. I do. 

The Actinc CHarrRMAN. Mr. Scott is your counsel? 

Mr. Taytor. That is right. 

The Actinc CHarRMAN. You may begin by identifying yourself and 
identifying your counsel. 

Mr. Taytor. My name is William Henry Taylor, 3120 5ist 
Street NW., and I am Assistant Director of the Middle East Division 
of the International Monetary Fund. This is my counsel, Byron 
Scott. 

The Acting CuairMan. All right, Tom. You may begin and ask 
Mr. Taylor some questions in connection with the current hearing, 
regarding our loan of our monetary plates to the Russians in the 
concluding days of the late war. 

What we are trying to do is find out as much as we can so we can 
issue a final and factual report on that. 

Mr. Taytor. Would it be agreeable to you if I started with a narra- 
tive statement in my own words? 
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The Acting CuHarrMan. If you will make it brief. 

Mr. Taytor. I shall try to make it brief. 

I went into North Africa with the landing troops in November 1942, 
and there I had my first experience with invasion currency. The in- 
vasion currency used at that time was what the Army called the yellow 
seal dollar. That invasion currency was withdrawn from troop cireu- 
lation shortly after the opening days in North Africa and we went on 
a franc basis. It was in Africa that it was first called to my attention 
that some of the finance officers were receiving back more franes in 
exchange for the dollar method than paid out. 

Upon my return to Washington in March of 1943, some time after 
that particular date—I don’t recall the exact date—I do remember an 
informal meeting in the War Department at which General Carter, 
the general then in charge of the Finance Division, Department of 
Army, in which I told Army some restrictions had to be placed upon 
the amount of remittances soldiers could make from overseas as they 
were obviously remitting back more than their pay. 

I remember that General Carter protested against my limitation of 
soldier’s remittances and he gave as an illustration why he could not 
support such limitations that his sergeant in an overseas post had 
won $1,500 on a Saturday afternoon in a poker party, and there should 
certainly be no limitation in remitting legitimate money to the United 
States. 

Shortly after the middle of 1943, in the early part of 1943, the Army 
approached the Treasury Department as to printing of invasion 
currency. This was the first real invasion currency we had used. 
It was invasion currency not to be denominated in terms of dollars 
and cents. The original plates run off as dollars and cents currency 
was a secret operation and no one, not even the Treasury Department, 
had any understanding where the currency was to be used. 

I remember riding on the streetcar down to work and reading that 
the Allies had invaded Sicily, and calling Alvin Hall, Director of the 
Bureau of Engraving and Printing, and telling Alvin Hall, whom we 
had been conferring with, “This is where we use the invasion cur- 
rency.” Then and only then did we get orders from the Army to put 
in terms of lira from this particular currency. This currency had 
to be on the beachhead of Sicily within a fortnight. 

In Italy we began to get the first indication—and I must say at 
this time that hindsight is better than foresight—we began to get 
the first indication that the flowback might occur because in Italy 
some of the GI’s and military personnel sent back sums in excess of 
what they had received in pay. 

The British were in on the planning of the lira from the beginning 
and all of the Allied currency that we printed thereafter was ap- 
pointed an Allied endeavor in which no secrets were kept from the 
British in our currency printing and they in turn had no secrets 
regarding the printing of theirs. Shortly thereafter arrangements 
were made for redemption. The arrangements for redemption, sir, 
are largely a question of Army accounting procedures. This is not a 
subject to which I am terribly familiar. Certainly, the Treasury 
Department’s views were never sought and never solicited on this 
particular subject. The Army executed it overseas, the same pro- 
cedures it intended to use in regard to financial transactions within the 
domains of the United States, or such other foreign areas as they had 
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been in, for example, China, Philippines, Guam, or the Panama 
Canal. The procedures used overseas were proper and long standi 

arding the Army. Treasury views were never solicited. As 
said, Treasury views were sometimes offered as in the meeting in 
General Carter’s office in 1943 in which I first suggested some limita- 
tion placed upon amount, and so forth. 

From printing lira, the Army then asked the Treasury to go into 
full scale production in regard to france currency, German mark 
currency. Weconferred with the British about the Austrian schilling. 

I was authorized by the Treasury with some of the governments- 
in-exile to find out whether these governments had adequate military 
currency on hand if a military invasion of their particular country 
should take place. JI remember in the case of France, a government- 
in-exile, but they had no currency provisions whatever and the British 
undertook to provide British currency and the invasion of Denmark 
with AM crown currency. We conferred with Belgium, the Dutch, 
and other countries and had new currencies issued. 

Mr. La Venta. Now, as to the case in point. That gives us an 
interesting point on the Berlin-Russian situation. 

Mr. Taytor. My connection with the German mark currency had 
mainly to do with the printing of that currency here in the United 
States. I was a technician that tended to be the liaison man, as 
they called him, between the War Department, Treasury Department; 
and Alvin Hall, the printer and Engraving and Printing Director. 

Mr. La Venta. You were the representative of the Treasury? 

Mr. Taytor. I was a representative of the Treasury Department, 
sir. I recall that in our division in the Treasury Department we had 
to do such as printing, blocking out a rough model of what the cur- 
rency might look like, the German words used, the fact that AM 
should appear, which means Allied military, or our people like to 
think American military. AM could be used for either one or the 
other. We turned over rough hand drafts to Alvin Hall, who then 
turned them over to the engravers and they turned out very wonder- 
fully. Hall was very distrustful and felt he could not handle an 
order of this magnitude, the Army setting the number of units printed 
and asking almost infinite amounts of currency, which in our view 
would carry through 4 or 5 invasion armies. He said we had to be 
prepared with new currency for all of Germany if the Germans should 
inflate their currency to such an extent we would have to declare it 
nonvalid. Certainly, this was a military item which must be taken 
into consideration. The idea of mark currency was that it would be 
used by all of the Allied troops. 

Mr. La Venta. Mr. Taylor, I know you are trying to be ve 
helpful. Did you attend the conference of April 14, 1944, as a result 
of which conference the plates, negatives and positives, were finally 
turned over to the Russian Government? 

“od Taytor. Where was this conference? Where did it take 
place? 

Mr. La Venta. In the Office of the Secretary of the Treasury. 

Mr. TayLtor. Who was supposed to have been present? 

Mr. La Venta. Do you recall any such conference? 

Mr. Taytor. I recall no such meeting I attended. I am not saying 
that I wasn’t there, but it is 10 years old. I don’t recall attending such 
&meeting where Russian representatives were supposed to be present. 
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Senator McCartruy. Might I suggest that you ask whether he ever 
attended any meetings in regard to the printing project at which 
Russian representatives were present. 

Mr. Taytor. The answer to that is very simple. I never remember 
attending any meeting with the Russians at which the question of 
AM currency was discussed either in the Treasury or outside the 
Treasury. 

Mr. La Venta. Were you aware that there were any meetings be- 
tween representatives of the Treasury Department and representatives 
of the Russian Government? 

Mr. Taytor. I think it was pretty common knowledge in the 
Treasury Department that Mr. Morgenthau was carrying on high- 
level discussions with members of the War Department and members 
of the Russian Embassy staff. As far as I can recall, I attended none 
of these meetings. 

Mr. La Venta. Did you attend a meeting on April 14, 1944—that 
is the day the decision was made to turn over the plates in the Secre- 
tary’s office—which Harry Dexter White presided? 

Mr. Taytor. I can’t recall ever having attended such meeting, sir, 
and if there were representatives of the Russian Government or 
Russian Embassy present, I would certainly say I was not present. 

Mr. La Venta. This is a different meeting, not with Russian repre- 
sentatives. ‘This is strictly a departmental meeting in the Treasury 
between yourself, Mr. White, Mr. Taylor, Mr. Luxford, and I believe, 
Gromyko. 

Mr. Taytor. I don’t recall ever having been present at a meeting 
in the Treasury Office where a Russian representative was present. 

Mr. La Venta. You have in your general brief statement discussed 
the occupation experience of the finance officers in the French currency 
prior to this joint operation discussion. I take it that to your mind 
one of the outstanding defects appeared to be the circulation of the 
currency in a manner that would be a detriment to the financial 
interest of the United States Government. 

Mr. Taytor. As I say, hindsight is better than foresight. It is 
easier to see defects of Army system of accounting after somethin 
has taken place. When I said I had this discussion with Genera 
Carter in 1943, I wouldn’t say it was a problem I was personally very 
excited about. At that time it was something carried out by the 
individual GI’s and I couldn’t see in that regard why the Army 
redeemed more for the individuals than they paid out to them. 

Mr. La Venta. Nonetheless, one of the things that seemed to con- 
cern everybody about the Allied military mark printing was the 
question of accountability? 

Mr. Taytor. It certainly never worried the Treasury Department. 
The Treasury Department was doing a printing job at the request of 
the War Department. The Treasury Department was never asked, 
as far as I am aware, of the accountability for this currency or how 
the finance officers issued it and the War Department would have 
resented it. 

Mr. La Venta. That was not the question. My question was: It 
appears that one of the primary considerations in everybody’s mind 
was the question of accountability. I didn’t ask whose responsibility 
it was, who considered it, who gave it thought, whether they were 
responsible or not. 
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Mr. Taytor. I am not sure that my answer wasn’t directed to that 
particular question. 

Mr. La Venta. Suppose I rephrase the question. Everyone, 
whether responsible for accountability or not, did have some concern 
for accountability of occupation currency. 

Mr. Taytor. Well, I am sorry, but I am not able to catch exactly 
what you are driving at. 

Mr. La Venta. Well, in your original statement you said that you 
had discussed with finance officers the use of francs in the North 
African invasion and they talked about trying to restrict the amount 
of money that could be sent home by GI’s, problems involved like 
the man who won maybe $1,500 in crap games, and then you went 
on to a different discussion which dealt with the problem of control 
of this money in an occupied country. I took it to understand that 
regardless of whose responsibility it was, everyone concerned with 
this picture realized the problem of accountability in printing occupa- 
tion currency and in its circulation. Am I correct? 

Mr. Taytor. Well, I think that if you are stating that that is what 
[had said, you are stating somewhat more than I had said. 

Isaid North African finance officers expressed some concern because 
they found out some GI’s were remitting to the United States more 
than they had received in pay, and this concern I expressed to the War 
Department when I got home in General Carter’s office. 

Mr. La Venia. You related it for what reason? 

Mr. Taytor. For some limitations to be placed upon the amounts 
individual GI’s could send home through Army facilities. They 
turned in local currency getting dollars paid out in United States 
currency. This didn’t seem to be very considerable concern to the 
Army. 

The CHarrMan. Why were you concerned? What did you think 
was wrong? 

Mr. Taytor. Mr. Chairman, as a Treasury man, I didn’t feel 
(1) that it would be honest or fair on my part to engage in black- 
market operations in regard to currency or supplies in my position, 
nor did I think I should transmit money home I received from Army 
sources. In fact, I never transmitted money home under any 
circumstances. 

I didn’t think it was part of the Army program to fight a war in 
which boys were allowed to transmit money home they did not receive 
from the finance officers but had come from outside activities. I 
didn’t think this was part of Army policy. 

Mr. Carr. Did I understand you, Mr. Taylor, in your answer 
before we got into the questioning—do I understand you to say that 
during the discussion of the Allied mark, the setting up of Allied 
mark accountability did not seem to be a prime concern of the 
Treasury at that time? 

Mr. Taytor. That is correct. 

Mr. Carr. And I think your statement was it would not have been 
aconcern of the Army at that time? 

Mr. Taytor. I don’t think I said that. 

Let’s divide accountability. The Treasury does have account- 
ibility, the accountability of Treasury for what it prints at the in- 
sstence of Army. The Treasury has got to account as to where this 
currency is, how packaged, how numbered, the serial number, where 
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this currency is until it is turned over to Army Transportation Co 
then the Army takes over. The Army has accountability from they 
on out. The Army did not desire and did not solicit our advice gg 
far as I understand as to accountability from the time they received 
the currency. ‘The Treasury definitely had accountability up to that 
point. As I understand the operation, we were printing currency at 
the request of the Army. We had accountability, for example, of 
seeing that the workmen, primarily Alvin Hall, didn’t take curreney 
outside of the plant, accountability of seeing first run of currency 
that those sheets were properly destroyed, proper supervision and 
records made, printing accountability, but it doesn’t go beyond that ag 
far as I am aware—printing in Treasury. 

Mr. La Venta. Mr. Taylor, do you recall over the period of months 
when the Russian representatives were trying to get the negatives 
and the printing plates, and so forth, a concurrent question also arose, 
Now, you may not have had anything to do with the rate of ex. 
change 

Mr. Taytor. That is correct. 

Mr. La Venra. And that rate of exchange also accounted for the 
delay in arriving at an agreement. Is that correct? 

Mr. Taytor. I don’t think so. 

Mr. La Venta. That was my impression. 

Mr. Taytor. In fact, I don’t recall that the Russians were asked 
about the rate of exchange. 

Mr. La Venta. I have here an exhibit, which are the minutes of a 
meeting held in Mr. McCloy’s office. This exhibit sort of summarizes 
all of the activities up to that date, that is April 25, 1944, after the 
authority for delivery, and I would like to read from it and ask you 
if this recalls to your mind the same impression you had at that time. 

It reads as follows: 

FP The U. S. S. R. had apparently not expected to discuss a mark rate for the 
period of military operations, during which they envisage no special need for a 
rate of exchange, but for a posthostilities period. Mr. Taylor said that Soviet 
approach to such matters is apparently very differeat from that of United States- 
U .ited Kingdom authorities. The Soviets have shown no interest in a supply 
of AM marks for the initial period and have ‘asked what the United States- 
United Kingdom authorities expect to do with proposed records regarding use 
of AM marks at that time. The Soviets have objected to the word “‘liability” 
in connection with the use of AM marks and have asked if this means liability 
for redemption for AM mark currency by the Allies. 


Now, I have read from this exhibit and I would like you to expand, 
if you will, on that as to exactly what it means to your mind. 

Mr. Taytor. In the first place, let me say I had no meeting with 
Soviet representatives in regard to this particular problem. Any 
view that I may have been expressing in the War Department as repre- 
senting the Soviet views came from somebody else in the Treasury 
Department. 

The question of liability in this particular instance, I would assume, 
is a question that is being raised and posed for the problem and solu- 
tion by the War Department because they would be the issuing author- 
ity, not the Treasury Department. 

Mr. La Venta. Let me see if I can clarify my question a little 
better. Was it your impression at that time that the Soviet repre- 
sentatives were not concerned with rate of exchange and wished to 
avoid the use of the word “‘liability’’ because they never had any m- 
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tention of getting involved in redemption of this currency, directly or 
indirectly, to the reimbursement of their Allies who made the redemp- 
tion. Iam asking you if it was your impression. 

Mr. Taytor. I think again we are using “liability’’ in two terms. 
The Army has a liability, feels a liability to whom it pays soldiers 
eurency. This liability is not only giving currency but also taking 
it back in exchange for dollars. 

Then you are speaking here of a larger question and that is the ques- 
tion of the liability of the issuing authority for the currency in general. 
Suppose we had gone into Germany and we had found in effect there 
was no mark currency in circulation or Germany was flooded with 
mark currency, which we had to take into consideration. Under those 
circumstances we would have to provide new currency for that country. 
What would be the liability for that currency? The answer is that 
neither the British or Americans faced up to that particular problem 
They weren’t willing to face up to it. Ina country that was an enemy 
country, lots of strange ideas are floating around at that time. The 
liability to individual “soldiers is a liability the Army feels personally 
and that differs from liability for currency issuance. 

Mr. La Venta. This is no doubt a very good explanation of the 
theory surrounding the word “‘liability” in connection with occupation 
currency. However, I ask you now, when you made this statement, 
as a result either of information gained directly or indirectly by you, 
whether or not it was your impression that the Soviet Union was 
uninterested in a rate of exchange and definitely wished to avoid the 
use of the word “‘liability’’ because you had the impression that they 
at no time intended to reimburse any of its allies for any of the cur- 
rency printed and issued by the Russian Government? Just ‘“‘yes”’ 
or “‘no.”’ 

Mr. Taytor. Well, I am very hesitant to answer ‘‘yes” or “‘no.’’ 
If | may be given the courtesy of an explanation. 

It was certainly my impression that from word that I had received 
from others that the Russians were not interested in the rate of 
exchange. The question of liability of any currency turned over to 
them was a question they were unwilling to discuss ahead of the fact. 

The Acting CHarrMAN. Which would indicate they didn’t intend 
to assume any liability for it? 

Mr. Taytor. Sir, I would hesitate to draw any conclusions 10 years 
after a conversation. I don’t know what my impression was at that 
particular time. 

The AcTinG CHAIRMAN. But you do recall they refused to discuss 
liability ? 

Mr. Taytor. Refused to discuss the rate of exchange. Liability for 
the overall—as I understand and remember, neither the Americans 
nor British took any position on ultimate liability. 

Mr. La Venta. Now, at the time, let’s say in the latter part of 1943 
and up through June 1944, what was your title in the Treasury Depart- 
ment? What position did you hold? 

Mr. Taytor. | occupied the position of Assistant Director, 1 of 4 
Assistant Directors, of the Division of Monetary Research of the 
Treasury Department. 

Mr. La Venta. Who was your immediate superior? 

Mr. TayLtor. My immediate superior was Harry Dexter White. 
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Mr. La Venta. When did you first become employed in the | Mr. 
Treasury Department? the T 
Mr. Taytor. January 1941. discus 
Mr. La Venta. To whom did you report to at that time? Mr. 
Mr. Taytor. Mr. Harry Dexter White. the 1 
Mr. La Venta. Were you personally acquainted with Mr. White | Rand 
before your employment in the Treasury Department? the 0 
Mr. Taytor. I may have met Mr. White in November of 1949, } Willia 
Prior to that time I have no knowledge of meeting Mr. White. Mr 
Mr. La Venta. Did Mr. White interview you for employment in Mr 
the Treasury Department? with | 
Mr. Taytor. That is my impression, sir. the b 
Mr. La Venta. After you were interviewed, did he give you to | that | 
understand that you would probably go to work in the Treasury |} Mr 
Department? Mr 
Mr. Taytor. I didn’t want to go to work for the Treasury Depart. | Mr. 
ment, but I went to work for the Treasury Department. M1 
Mr. La Venta. And he was your supervisor? Mi 
Mr. Taytor. That is correct. parti 
The Acting CHAIRMAN. You say you didn’t want to go to work—— | M1 
Mr. Taytor. I was a college professor, and if I might say so, I took | Mi 
considerable pride in being a college professor. I was my own boss, | M1 
could set my own hours within limitation of class instructions, had a | that’ 
very happy life. I came to Washington on sabbatical leave from the | M: 






University of Hawaii, Honolulu. I was pledged to return in February 
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1941. I came to Washington in order to interview Government | M 
officials to receive information available to the public on the Far East. | M 
I was surprised that every department in so-called Far Eastern experts, | M 
I was offered half a dozen jobs in Washington. Most of them | | jobi 
brushed off because I wasn’t interested in becoming a Government M 
official. When the Treasury Department offered me a job for 6 M 
months and only providing M 

Mr. La Venta. Do you recall how you were contacted by the M 
Treasury Department? They didn’t solicit—— M 

Mr. Taytor. As I recall, sir, I had been to the Commerce Depart- M 
ment, Agriculture Department, some other departments in Wash- M 
ington in regard to Far Eastern publications, and somebody said a M 
division in the Treasury Department was also doing some work in {1th 
regard to it. This turned out to be the Division of Monetary Re- | ony 
search. I went to the Division of Monetary Research and asked for | situ: 
Far Eastern publications. Whether I saw Mr. White or somebody else | Con 
first, I couldn’t say positively. Certainly, I had a conversation with | dow 
Mr. White. Mr. White was very interested in what he considered | war 
to be my expertness as a Far Eastern specialist and wanted me to go to N 
work in the Treasury Department in regard to that particular subject. | ale 

Mr. La Venta. Now, to whom was Mr. White responsible during h 
your period of employment? \ 

Mr. Taytor. Mr. White—(1) to the Under Secretary and (2) to | inte 
the Secretary. bef 






Mr. La Venta. Mr. Daniel Bell was Under Secretary during the \ 
entire period you were in the Treasury? met 
Mr. Taytor. Yes. Mr. Morgenthau was Secretary until, it must ) 








be in the record somewhere, he was succeeded by Mr. Vinson. 
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Mr. La Venta. Now, can you name some of the other employees of 
the Treasury Department that were involved in these particular 
discussions had on the Allied military mark? 

Mr. Taytor. Yes, sir; Secretary Morgenthau, Under Secretary of 
the Treasury Bell, Assistant Secretary White, General Counsel 
Randolph Paul. I think there was certainly myself and a chap by 
the name of Leman Aarons, Ansel Luxford, Legal Department, 
William Thomlinson from the Division of Monetary Research. 

Mr. Coun. Harold Glasser? 

Mr. Taytor. I don’t think Harold Glasser had anything to do 
with AM currency. He may have after I left. I left Washington 
the beginning of May 1944, and who took over these problems after 
that I don’t know, because I wasn’t there. 

Mr. La Venta. How about Mr. Coe? 

Mr. Taytor. I don’t think Mr. Coe. I have no recollection of 
Mr. Coe having anything to do with this. 

Mr. La Venta. Sonia Gold? 

Mr. Taytor. On a very minor level, maybe. I don’t recall her 
participating. 

Mr. Coun. William Ludwig Ullmann? 

Mr. Taytor. I don’t think Mr. Ullmann—— 

Mr. Conn. When you say you don’t think, the records contradict 
that? 

Mr. Taytor. I am not relying on records. My recollection is that 
he didn’t have anything to do with it. 

Mr. Coun. Your recollection is he didn’t? 

Mr. Taytor. That is right. 

Mr. Coun. I want to ask you this: Mr. Taylor, who got you the 
job in the Government originally? 

Mr. Taytor. I have just tried to explain that, sir. 

Mr. Conn. Mr. White? 

Mr. Taytor. Yes, Mr. White. 

Mr. Coun. Now, who helped you get that job with Mr. White? 

Mr. Taytor. I don’t remember that anybody helped. 

Mr. Coun. Did you and I go over this before the grand jury? 

Mr. Taytor. We did, sir. 

Mr. Conn. Did we find out that a Communist spy interceded? 
[think the question asked you before the grand jury was the names 
on your form 57, and as a result of the original question developed a 
situation where you had received a letter from someone named as @ 
Communist spy indicated that he had interceded with the people 
down in the Treasury Department and some regulations could be 
waived and you could go right to work. 

Mr. Taytor. I think the situation, as I recall it, you are referring to 
iletter from Mr. Ullmann. 

Mr. Coun. William Ludwig Ullmann? 

Mr. Taytor. Yes. He wrote a letter in December, after I was 
interviewed in the Treasury Department, putting a concrete proposal 
before me. 

Mr. Conn. Didn’t he tell you that he had waived certain require- 
ments and you could go right to work? 

Mr. Taytor. I think what he indicated was that I could go to work 
without the usual waiting period. 
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Mr. Coun. When I asked you that question before the grand jury, 
didn’t you deny that you knew Mr. Ullmann? 

Mr. Taytor. My impression was that I didn’t meet Mr. Ullman 
until I went to work in the Treasury Department. 

Mr. Coun. And didn’t it develop that he had written you a lette 
addressing you by your first name and signed by his first name stati 
he had gotten a waiver of a certain time period and you could get 
right down there? 

Mr. Taytor. I think the time period involved was whether I met 
him in November 1940 or met him in January 1941. 

Mr. Coun. That might be a very important time. That might 
involve whether you met him on the job or whether a member of g 
Communist spy ring, cutting through a lot of redtape 

Mr. Tayuor. As I recall the discussion, the time period involved 
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was 1940. M 
Mr. Coun. Didn’t the form 57 have a date? Could we resolve whic 
that? M 
Mr. Taytor. I was asked to get the form 57 and it was pointed out | gma 
there was no date on the form 57. M 
The CuarrmMan. How did that come about? M 
Mr. Taytor. I don’t know. M 
The Actine Cuatrman. Did you procure that form 57 for the grand | were 
jury at that time? reca 
Mr. Taytor. As far as I am aware. M 
Mr. Coun. Did you know that Mr. Ullmann was a Communist at} 
that time? M 
Mr. Tayrtor. No, sir. M 
Mr. Coun. Did you know Mr. White was under Communist] yy 
discipline? M 
Mr. Taytor. I did not. M 
Mr. Coun. Did you know Nathan Gregory Silvermaster as 8 | hom 
Communist? M 
Mr. Taytor. No. Gov 
Mr. Coun. Did you know Silvermaster? men 
Mr. Taytor. Well, I went to school with Silvermaster, University | gy ¢ 
of California. M 
Mr. Conn. Did you know him socially in Washington? nany 
Mr. Taytor. Yes. V 
Mr. Coun. Have you ever been in Nathan Gregory Silvermaster’s | 
house? mur 
Mr. Taytor. Yes. V 
Mr. Conn. That brings up a very interesting point. V 
The Actinc CHatrRMAN. Have you ever been in his basement? V 
Mr. Taytor. I was asked that question before and the recollection peo’ 
of what I said then, I would like to say now. That I have a hazy] 
impression of having been in the Silvermaster basement because | | of 
know that Ludwig Ullmann who was living with Mr. Silvermaster | fy, 
was interested in machine tools and he had a lathe and I recall having | tha 
seen a lathe. Now, the lathe could only be in one place in my mind, } 
in the basement. I don’t recall being in the basement. lad 
Mr. Conn. Do you remember any ‘photogr aphic equipment? i 
Mr. Taytor. None, sir. tior 
Mr. Coun. None whatsoever? mal 








Mr. Taytor. No. 
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- Jury, Mr. Coun. Do you know Harold Glasser? 
Mr. Taytor. I met him in 1943. 
imam | Mr. Coun. Did you know him socially? 
Mr. Taytor. After 19438, socially and in connection with our job 
letter | jp the Treasury Department. 
tating | Mr. Conn. Do you know Frank Coe? 
ld get} Mr. Taytor. Yes, sir. 
Mr. Coun. Do you know him socially? 
I'met| Mr. Taytor. I couldn’t say, sir. I don’t recall ever being in 
; Frank Coe’s house or Frank Coe being in mine, unless you call luncheon 
might | knowing him socially. 
rofa| Mr. Conn. Were you ever in anyone else’s home at the same time 
he was there? Were you ever in the Silvermaster home at the same 
yolved | time he was there? 
Mr. Taytor. On one occasion Silvermaster had a cocktail party at 
esolve | which two or three hundred agriculture county agents 
Mr. Coun. Let’s skip that one right there. Were you ever at any 
ed out | smaller gathering in the Silvermaster home? 
Mr. TAyYLor. Yes, sir. I have had dinner in the Silvermaster home. 
Mr. Conn. Who was there? 
Mr. Taytor. I think on one occasion Mr. White was there. There 
grand | were always people in and out of the Silvermaster home. I don’t 
recall all the names or positions. 
Mr. Coun. Let’s find out who. \ 
nist at} Mr. Taytor. On one occasion Mr. White. . 
Mr. Coun. Were you ever there when Mr. Glasser was there? 
Mr. Taytor. I don’t recall. 
nunist | Mr. Coun. William Ludwig Ullmann? 
Mr. Taytor. Mr. Ullmann lived with Silvermaster. 
Mr. Coun. How many occasions were you in the Silvermaster 
— 4&8 8) home? 
Mr. Taytor. I would say between the time I came to work for the 
Government, which was January 1941, and the time I left the Govern- 
. | ment, December 1946, I probably was in the Silvermaster home on 
versity | six occasions. 
Mr. Coun. Now, did you know that any of these people whose 
names we have mentioned were Communists? 
_| Mr. Taytor. No, sir. 
asters} Mr. Coun. Did you have any suspicion that they were Com- 
munists? 
Mr. Taytor. No, sir. 
e Mr. Coun. What did you do—never talk politics? 
ur Mr. Taytor. I was never in the habit of going around suspicioning 
lection people. 
a hazy} Mr. Conn. Mr. Taylor, you were living and working with a group 
ause I | of Communist spies. You, yourself, were named as a man who 
mastel | furnished information to a Communist espionage ring. You know 
having | that? 
mind, | Mr. Taytor. Yes, sir. That has come to my attention. The 





lady who made the allegation is completely unknown to me—— 

Mr. Coun. Forgetting the lady’s allegations. When I was ques- 
tioning you before the grand jury you completely denied knowing a 
man before going to work for the Government and later, I remember, 
formation the FBI produced—a letter from Ullmann addressing 









76 TRANSFER OF OCCUPATION CURRENCY PLATES 


you by your first name and signed by his first name, indicating tha 
he was cutting through a lot of redtape, pulled out the stopgap, ang 
for you to get down to work. After that questioning I question the 
credibility of the witness. 

Mr. Taylor, can you give the committee any explanation for the 
intimate business with a group of Communist spies and you did not 
know a single one of them were Communists? 

Mr. Taytor. Sir, I was working in the Treasury Department. 

Mr. Coun. You weren’t at work when you were over at the Silver 
master home—the man who was the ringleader in this spy group? 

Mr. Taytor. The best I can say, sir. I had no knowledge that 
any of these people were Communists at the time of my association 
Neo them and I am certainly not a Communist now and never have 

een. 

Mr. Coun. Have you ever been under Communist discipline? 

Mr. Taytor. No, sir. 

Mr. Coun. Did Mr. Ullmann, Mr. White, pull out stops, cut red- 
tape to get you in because they knew you were someone they could 
rely upon under their Communist discipline? 

Mr. Taytor. When I went to work Mr. White was the Division 
Chief in charge of the Division. Mr. Ullmann was his administrative 
assistant. 

Mr. Coun. Why did they take the trouble to rush you down there? 

Mr. Taytor. I don’t think there was any trouble. 

Mr. Coun. You agree you got the special letter calling you by 
your first name and signed by his last name, wherein he had gotten 
the waiting period waived, wouldn’t you call that going to great 
trouble? 

Mr. Taytor. All the waiving of the waiting period is, as far as I 
am aware, it means the Secret Service carried through an investiga- 
tion of every person in the Treasury Department and they waived 
the procedure so I could come to work immediately and investigate 
after I came to work. It does not lift any of the consequences that 
would follow from the investigation. 

Mr. Coun. Did they make an investigation? 

Mr. Taytor. As far as I am aware, they did. 

Mr. Coun. Did they ever question you about your relationship 
with these people? 

Mr. Taytor. No. 

Mr. Coun. Were you ever questioned by anyone other than the 
grand jury and FBI? 

Mr. Taytor. No, sir. 

Mr. Coun. Did you ever have a loyalty hearing? 

Mr. Taytor. The International Employees Loyalty Board set up 
under supplement to the Executive order of the President. That has 
just been set. 

Mr. Coun. You say you have had a hearing? 

Mr. Taytor. The hearing is to be sometime in the future. 

The Actine CHarrMAN. Are you quite sure, Mr. Taylor, that you 
never sat in a meeting in 1944, in April, at which there were members 
of the Soviet finance delegation present? 

Mr. Taytor. It is to the best of my recollection that I was never 
present at any meeting in the Treasury Department where Soviet 
representatives were present where the question of AM currency was 
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jgeussed, and I don’t think that my memory is faulty in this particular 


"The ActinG CuarrMANn. I don’t think I can pronounce these names 
omectly, but in addition to you and Mr. White, who were supposed 
have attended such meeting, there were Mr. Smirnov and a Mr. 
(hechulia, both of whom are listed as members of the Soviet finance 
idegation. 

Mr. Taytor. If there was any such meeting, sir, I certainly have 
yw recollection of it. I am testifying to the best of my recollection. 
[would have no reason to say otherwise because I would have no 
gason to hide the fact I discussed it with the Russians if I did. 

Counsel, what is the date of the meeting? 

Mr. La Venta. April 18, 1944. 

The ActinG CHAIRMAN. Do you keep a diary? 

Mr. Taytor. No, sir. 

Mr. La Venta. Mr. Taylor, the chairman would like you to look 
it that and it might refresh your recollection. 

The ActinG CHAIRMAN. It is supposed to be a memorandum over 
your name. 

Mr. Taytor. I would not like to say this meeting didn’t take place. 
[would like to make two comments. One, the meeting was in Mr. 
White’s office and not in Mr. Morgenthau’s office and this is a meeting 
itwhich evidently Mr. White is explaining the views in regard to the 
ate of exchange and not the question of issuance of currency. Cer- 
ainly I must have written this memorandum. Certainly if I wrote 
ihe memorandum I must have been there. I have no recollection of 
his meeting taking place, sir. This is the meeting of April 18, 1944. 

Mr. Coun. Does it look like a regular memorandum made in the 
ourse of business, a memorandum from the Treasury file? 

Mr. Tayxtor. I have no reason to doubt its authenticity, no, sir. 

The Actrnc CHatrRMAN. There is nothing particularly damaging in 
i. It indicates that the Russian finance people were at the Treasury 
liscussing with Treasury official their problems at that time. 

Mr. Taytor. I am not trying to say I was not present. I was 
irecting my remarks to the fact I don’t think I was present at any 
igh level meeting where the question of making the plates available 
not was discussed with the Russians or sounding out the Russians 
m the rate of exchange. Mr. White is doing all the explaining, it 
vems, and the Russians are remaining silent. This is a meeting that 
midently to my mind is not important. 

The Actrnc CHatrMAN. Did you ever hear Mr. Hall or Mr. Bell 
nice any skepticism about making the plates available to Russia? 

Mr. Taytor. Oh, yes. This was quite an issue in the Treasury 
epartment. The question of making the currency or making the 
jtes available to the Russians became a very debated issue and when 
tI don’t know, before or after the decision to make the plates 
wailable, Mr. Hall took very violent exception primarily on the 
mounds that a man who prints currency from currency plates doesn’t 
take that plate available to anyone else; that if he makes it available, 
here is no telling what other people will do with it; that you lose 
‘mplete control; that in his experiences in printing he had never 
mM across a situation of this kind. Mr. Bell took Mr. Hall’s position 
athis and I wrote a memorandum to the Secretary of the Treasury 
wer Mr. Bell’s signature setting Mr. Hall’s argumentations out in 
etail, what this particular side of the issue was. 
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The Acting CuarrMan. Mr. Bell and Mr. Hall raised no question 
as to making the currency in unlimited amounts available to th 
Russians? 

Mr. Tayxtor. As I understand the question, in turning over the 
plates we would lose control and there would be no way of telling the 
amount; that if they had the machine they could flood the market, 

The Actinc CuarrMAN. They had no objection to supplying them 
with currency, so they apparently were relating their objection to the 
use of plates on the question of accountability and liability. 

Mr. Taytor. That is correct. 

The Actinc CHarrMAN. And you prepared that memorandum for 
the Secretary of the Treasury over Mr. Bell’s name? 

Mr. Taytor. That is correct, sir. 

The Actine CuarrMAN. Voicing Mr. Hall’s objection? 

Mr. Taytor. Yes. 

The Actinc CHarrMaNn. I think you have been asked the question 
and have already answered it. Are you now or have you ever been 
a member of the Communist Party? 

Mr. Taytor. No, sir. 

The Actinec CuarRMAN. Have you ever been a member of a front 
organization cited by the Attorney General? 

Mr. Taytor. Not to my knowledge, sir. 

The Acting CHairnMAN. At no time in your association with the 
men mentioned previously who were under Communist discipline or 
Communist functionaries, did you in any way suspect any of them? 

Mr. Taytor. No, sir. 

I did belong at one time, for a period of about 1 year, to the Inter- 
national Professional Association, which has subsequently been told 
to me was dominated by and under control of Communists. It is 
not on the Attorney General’s list but I would like you to know that 
allegation has been made. I have denied that it was dominated by 
Communists or used by Communists when I was associated with it, 
which was early in its career. 

The Acring Cuarrman. That was prior to your coming with the 
Government? 

Mr. Taytor. Yes. 

The Acting CuarrMANn. I don’t think you ever answered the ques- 
tion, “‘Did you ever notice anything strange or communistic or pro- 
Soviet in the conduct of Mr. Frank Coe’’? 

Mr. Taytor. I worked with Mr. Coe when he was Assistant 
Director of the Division and later Director of the Division and ! 
had no reason to believe by anything he did or anything he said that 
he was a member of the Communist Party. 

The Active Cuairnman. Did you work with Mr. Coe after he had 
been called up before the loyalty board and after coming under public 
investigation? 

Mr. Taytor. I am not sure. ; 

The Actinc Cuarrman. When did you leave your connection with 
Mr. Coe? 

Mr. Taytor. Mr. Coe? December of last year—November and 
December when he went before the grand jury and public session of a 
Senate investigeting committee. My relationship with Mr. Coe 
ceased at that particular time. , 

The Acting CuarrMAN. Were you with Mr. Coe at the time he 
testified in the Hiss case? 
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Mr. TayLor. Not as a witness. 

The ActING CHAIRMAN. Connected with him in the Treasury at the 
ime he was before the House committee? 

Mr. Taytor. I wasn’t aware he testified in the Hiss case. 

(Off-record discussion.) 

Mr. Coun. Don’t you recall the fact that after charges were made 
wainst Alger Hiss, after Elizabeth Bentley had named you and Mr. 
(oe and others in a Communist spy ring, the House Committee on 
n-American Activities held a hearing, at which Mr. Coe among 
jthers was a witness? 

Mr. Taytor. I knew Mr. Coe testified in regard to the Miss 
Bentley hearing. 

Mr. Coun. That was part of the hearing. 

Mr. Taytor. I didn’t know he testified in regard to the Hiss hear- 
ag. I knew he testified in regard to Miss Bentley but I knew nothing 
ibout Hiss. 

Mr. Conn. That was the testimony I had reference to. 

Mr. Taytor. I did offer to appear before that committee in 1948 
und I offered twice and the chairman sent me a letter finally in the 
niddle of September which said I could appear. When I telephoned 
the committee they had suspended hearings that very day. 

Mr. La Venta. Mr. Taylor, for the record, coincidentally with 
yur employment in the Treasury Department, was Harold Glasser 
iso employed there? 

Mr. Taytor. Harold Glasser was in the Treasury long before I was. 
|went to work January 1941 and I don’t think I met Harold Glasser 
mtil 1943. 

Mr. La Venta. The question is, was he employed there while you 
vere there? 

Mr. Taytor. Yes, sir. 

Mr. La Venta. William Ludwig Ullmann? During the same period 
any portion? 

Mr. Taytor. Yes, sir. 

Mr. La Venta. V. Frank Coe? 

Mr. Taytor. Yes, sir. 

Mr. La Venira. Sonia Gold? 

Mr. Taytor. Yes, sir. 

Mr. La Venta. I have no further questions. 

The ActinG CHatRMAN. Frank any other questions? 

That will be all then for the day, Mr. Taylor. 

Mr. Taytor. Thank you, Mr. Chairman. 

The Acting CHAIRMAN. You will be available Wednesday morning 
iwe want to call you in public hearing? 

Mr. Taytor. Yes, sir. 

The Actinc CHAIRMAN. You will continue under subpena until we 

ismiss you. 


x 





